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LTB Meeting 9 February 2016                                          Paper D 
 

Growth Fund Major Schemes retained by Department for Transport – 
Role of the Local Transport Board 
 
1 The Local Enterprise Partnership looks to the Local Transport Board to  
manage delivery of the Growth Deal transport programme and to advise on the 
prioritisation of transport projects. 
 
2 In 2014 the Growth Deal 2 bid, the transport program included a number of 
projects. The top three transport bids, in priority order, were:- 
     i) M5 Junction 25 improvement – bid for £12.9m LGF 
     ii) Forder Valley Link Road – bid for £22.5m 
     iii) Tiverton Eastern Urban Extension – bid for £7.5m 
In total, the bid to support these three projects was for £42.9 million of Local Growth 
Fund. 
 
3 While government included all three of these schemes in the Growth Deal approval 
it only provided £35.4 million of Local Growth Fund, which is sufficient only to meet 
the bids for the first two projects. 
 
4 Subsequently it emerged that larger Growth Deal transport projects (over £20m 
total cost and with Growth Fund bids of £10m or more) would be “retained” by the 
Department for Transport, and the final funding decision will be taken by Ministers. 
 
5 In November 2015 The Department for Transport issued guidance on its 
expectations for these retained schemes, which are now considered to be part of 
their major schemes portfolio. 
 
6 This guidance included an extensive Q & A, of which the following points are 
pertinent:- 
 
   6.1 Although the final funding decision will be taken by the transport minister the 
funding would continue to be routed through the LEP Growth Deal allocation. 
 
   6.2 The LEP does not need to formally approve business cases, but it will be for the 
LEP to decide whether it wishes to apply its own assurance processes in parallel with, 
or ahead of, submission to DfT. 
 
   6.3 Prior to signing off the funding approval DfT will wish to ensure that the LEP is 
content with the basis on which the approval is proposed. 
 
7 Development of the design work for Forder Valley Link Road is onging, and it is not 
anticipated that the Final Business Case will be submitted to DfT for approval until 
March 2017. 
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8 In order for the LEP to be able to confirm to DfT at that time that the LEP is content 
with the basis on which the approval is proposed it is logical that the LTB should (on 
behalf of the LEP) scrutinise the scheme in accordance with its own assurance 
framework. 
 
9 In particular, given the specific context of the Growth Deal 2 allocation of £35.4m 
LGF against a total bid for the three approved schemes of £42.9m, the LEP will want 
to be assured by the LTB that the element of that allocation for Forder Valley Link 
Road is no greater than is justified. 
 
10. The LEP understands that if the Local Growth Fund element required for Forder 
Valley Link Road is less than the figure of £22.5m submitted in the bid the balance of 
the Growth Deal 2 allocation of £35.4m will be available for the LEP to support 
delivery of the M5 Junction 25 and Tiverton Eastern Urban Extension projects. 
 
11 In addition to the question of the quantum of funding from the Growth Deal 2 
allocation of £35.4m retained for Forder Valley there may be an issue of timing. The 
Department for Transport have said they will adjust flow of funds within their 
portfolio to meet the funding needs of Retained schemes. However it is not yet clear 
how this might be reflected in the Growth Deal funding profiles of LEPs who have 
Retained schemes. Notwithstanding reassurance from government that this will not 
impact on non- retained schemes, this will need to be monitored carefully. 
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